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MEMORANDUM FOR: Claus Ruser 
SUBJECT : Available Oil Stocks 
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1. On 1 April 1974, the American Petroleum Institute 
stated US oil stocks as 964 million barrels (attachment 1). 
Of these stocks, we estimate that 578 mb could have 
substituted for imports. This means that the US held STAR 
stocks equivalent to 93 days of imports. 


3. Regarding stocks held by other countries, we note 
that all European members: of the OECD do not reports stocks 
on a timely basis. Those who reported on 1 April 1974 
counted drawable stocks of 625 mb, of which we estimate that 
594 mb were actually available. For the reporting countries, - 
the OECD also estimated that available stocks were equivalent 
to 78 days of inland consumption. Domestic oil production 
in Western Eurcpe is negligible, so the OECD estimate implies 
78 days of imports. We adjust this to 74 days. For Japan, 
current imports are 5.4 mb/d, and we estimate that 
drawable Japanese stocks equal 44 days of imports. 
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ATTACHMENT 3 


CIA/OER 
28 June 1974 


Oil Stocks in the Industrialized Nations 


Reporting and Definitions 


US stocks of crude oil and products are reported on 
a weekly basis to the American Petroleum Institute (API) by 
companies enyaged in refining, transport, and storage. 
The API peoeeuees this information and releases it to the 
public with approximately one week's delay. The reports 
exclude stocks held by consumers or in retail outlets but do 
not otherwise attempt to distinguish between available and 


non-available supplies. Both the Europeans and Japanese 


attempt to exclude non-available stocks from their reports. 


These exclusions are presented in Table l. 


Conversion of Published Stocks to Available 
Stocks 


'- 


Table 2 lists the additional exciusions that nust .. 
be made to reduce US, Japanese, and OECD published stocks to 
available stocks. A 40% reduction is required in the US case, 


whereas Japanese and OECD stocks need only a 5% reduction. 
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Stocks of Crude Oil and Petroleum Products 


The portion of Sitges held in the form of erude oil 
and finished products varies by area. In the United States 
about 25% of total stocks are crude oil compared to about 
33% in OECD Europe and nearly 50% in Japan. ‘The differences 
probably reflect the wider distribution system for products 
in the United States. | | 
Reporting of stocks by CECD Europe and Japan takes into 
account the fact that crude oil stocks will incur processing losses 
when converted into products. The United States reporting 
does not, however, because US petroleum consumption is 
heavily weighted with light products such as gasoline, refineries 
actually incur a small processing gain. 
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Additions to Stocks 

Additional storage capacity built for the purpose of 
use during a time of emergency probably can be considered to: 
be 90 - 95% available. Oi1 in tank bottom: and for pipeline 
£il1 would not be available. Although it is’ difficult to 


quantify, about 5 - 10% unavailability is considered reasonable. 
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